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SUBJECT: Chil d Support Enforcenent

DEPARTMENT AMENDMENTS ACCEPTED. Amendments reflect suggestions of previous analysis of hill as
introduced/amended

AMENDMENTS IMPACT REVENUE. A new revenue estimate is provided.

AMENDMENTSDID NOT RESOLVE THE DEPARTMENT’S CONCERNS stated in the previous analysis of bill as
introduced/amended

FURTHER AMENDMENTS NECESSARY .

DEPARTMENT POSITION CHANGED TO

X REMAINDER OF PREVIOUS ANALY SISOF BILL AS AMENDED 06/30/99 STILL APPLIES.
X OTHER - See comments below.

SUMVARY OF BILL

As this bill directly affects the Franchi se Tax Board (FTB), it would

1. Require that out-of-state child support delinquencies be processed through the
financial institutions data match (FIDM and | evies be nmade thereon, as
mandat ed by federal |aw

2. Create a lien by operation of law (statutory lien) on an obligor’s personal
property for all anmounts of overdue support regardl ess of whether the anmounts
have been adjudi cated or otherw se determ ned. However, the child support
statutory lien would have priority over any conpeting state tax lien only if
the child support lienis filed with the Secretary of State (SOS) or the |evy
is made on the property before the state tax lienis filed with the SOCS.

3. Make technical corrections to child support collection | aws adm ni stered by
Franchi se Tax Board (FTB) under the Revenue and Taxation Code (RTC) by
repl acing a repeal ed section nunber of the Wl fare and Institutions Code (WCQ
with the nunber of the new WC section under which counties receive incentive
paynments for child support collections and replacing the formal nane of
St at ewi de Aut omated Child Support System (SACSS) with a generic reference to
California s automated child support system

Thi s anal ysis does not address the other child support enforcenent provisions of
the bill. However, the FTB' s position is restated.

SUMVARY OF AMENDMENT

The Septenber 2, 1999, and Septenber 7, 1999, anmendnents add contingency | anguage

to prevent this bill from being chaptered out in the event other bills are
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enacted. These anendnments do not directly affect the FTB s prograns or
operations. However, this sunmary anal ysis corrects the departnental costs
reflected in FTB' s previous analysis. Previously, staff’s estinmated costs were
overstated as it reflected the cunmul ative costs for each fiscal year rather than
the increnental difference between fiscal years.

Depart nental Costs

Qut-of -state Child Support Delinquenci es/FlI DM Provision

For the nodifications to the FIDM systens and for staff to support the

wor kl oad increase attributable to the out-of-state delinquencies subnmtted
to FTB via DQJ, FTB s departnental costs would increase as foll ows, based on
FTB' s past experiences with other prograns:

Fi scal year 2000/01 Fi scal year 2001/02 Fi scal year 2002/03
One-time Ongoi ng e-tine Ongoi ng One-tinme Ongoi ng
Devel opnent al $33, 800 $31, 200
St af f / suppor t / equi prent $56, 200 $428, 900 $57, 400 $410, 700
# personnel .5 9.8 17.8
BOARD POSI TI ON
Support.
The FTB voted in it neeting of July 6, 1999, to support this bill if anmended to

allow a notice of state tax lien filed with respect to personal property to
conmpete with the statutory child support lien, which was acconplished with the
June 30, 1999, anendnents.



